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UxiForm Covesanrts. Borrower and Lender covenant ard agree as follws:

"

. 1. Pavuint of Princrear anp Interest. Bormower shall promptly pay when due the principal of and interest on the in-
,;’ debteduess evidenced by the Note, prepayment and Iate charges as provided in the Nete, and the principsl of and intcrest «n any
Fuoture Advances secured by this Mortgage.
7. Fuxsps ror Taxes aso Insuraxce. Subject to applicable law or to 2 written waiver by Lender, Borrower shall pay to ]
) Lender on the day montbly installments of principal and interest are payable under the Note, until the Nete is paid in full, 2 sum

(heréin “Funds”) cqual to onetwelfth of the yearly taxes and assessments which may attaip pricrity over this Murtgage, and ground
rents on the Property, if any, plus onetwelfth of yearly premium installments for hazard insurance, plus onetwelfth of yearly pre-
mium installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis
of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
ageney (including Lender if Lender is such an institution). lender shall apply the funds to pay said taxes, assessments, insurance
premivms and ground rents. Lender may not charge {or o holding and applying the Funds, anahyzing said account, or verifyirg and
compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make
such a charge. Borrower and lender may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be
p3id to Borrower, and unless such agreement is made cr applicable law requires such interest to be paid, Lender shall not be required
to pay Borrower 2ny intercst or earnings on the Funds. Lender shall give to Borower, without charge, an annual accounting cf the
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: Funds showing credits and debits to the Funds and the purpese for which each debit to the Funds was made. The Funds are pledged
as additicnal security for the sums secured by this Montgage.
If the amount of the Funds held by Lender, tegether with the future monthly instaliments of Funds payable prior to the

due dites of tixes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either prompily repaid to
Borrower or credited to Borrower on menthly installments of Funds. If the amount of the Funds held by Lender shall not be
sufficient to pay taxes, assessments, insurance premiums and greurd rents as they fall due, Barrcwer shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the date netice is mailkd by Lender to Burrower tequesting payment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender hall promptly refund to Bomower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Propesty is ctherwise acquited by Lender, Lender shall apply,
no litee than immediately prior 1y the sale of the Preperty or its acquisition by Lender, any Funds held by Lender at the time of
g application as a credit against the sums secured by this Mortgage.
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3. APPLICATION OF PATMENTS. Unless applicable law provides otherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph 2
hered, then to interest payable cn the Note, then to the principal of the Nrte, and then to interest and principal on any Future Advances,

3. Ciarces; Liss. Bomower shall pay all taves, assessments and other charges, fines and impositions attributable 1o the
Propasty which may attain a priority over this Maortgage, and leaceheld payments or ground rents, if any, in the manner provided
under paragraph 2 heree or, if not paid in such manner, by Berrower making payment, when due, directly to the payce thereof.
Bersowee shall premptly furnish to Lender all Notices of smcunts due under this paragraph, and in the event Borrower <hall make ¢
payment directly, Borrower shall promptly furnish to Lender reccipts evidencing such payments. Borrower shall prompily discharge
any lien which bas pricrity over this Mortgage; provided, that Burrower <hall nct be required to discharge any such liecn so bng as
Borrower shall agree in writing to the payment of the obligaticn wcurad hy such lien in a2 manner acceptable 1o Lender, of shall in i
good faith contest such lien by, or defend enforcement of such lien in, legal proceedings which cperate to prevent the enforcement
of the lien or fufeiture of the Property or any part thereof. ;
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5. ¥Iazanp InsumancE. Dorrower shall keep the improvements now existing or hereafter erected on the Property insured
again luss by fire, hazards included within the term “extended coverage,” and such cther hazazds as Lender may require and in such
amounts and for such periods as Lender may tequire; provided. that Lerder shall et require that the amount of such coverage excead
thit amount of coverage required to pay the cwums secured by this Mertgage.

The insurance carrier prviding the insurance shall be chocen by Borrower subject to approval by iender; provided, that such
apprval shall not be unreasonably withheld. Al premiums on insurance policies shall Le paid in the manner provided under para-
graph 2 heredf or, if pot paid in such manner, by Borrower making payment, when due, diready to the insurance carrier.

All insurance policies and renewals thereof shall te in form acceptable to Lender and shall include 2 standand mortgage
dause in favor of and in form acceptable to Lender. Lender thall have the right 1o hold the policies and rencwals theref, ard
Bortower shall promptly furnish to Lender all tenewal notices and all receipts of paid premiums. In the event of s, Borrower shall
; give prempt notice to the insurince carrier and Lender. Lender may make proof of luss if nit made prompily by Borrower,
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Unless Lender and Borrower otherwise agree in writing, irsutance proceeds shall be applied to rotoration or repair of the
Property damaged, provided such restoration of repair s ccunimically feasitle and the sccurity of this Mortgage s not thercby |
. impaired. I such resttation of repair is not economically feasible or if the security of this Mortgage weuld be impaited, the insur- : ¥
: ance priceeds shall be applicd to the sums secured by this Martgage, with the excess, if any, paid to Borrower. 1f the Property : ik
i is abandoned by Borrower, or if Borrower fails to respord to lender within 30 days from the date notice is muiled by Lender ta : :
Rorrower that the insurance camier offers to «ule a chaim fur insurance benehits, Eender is autherized to collect and apply the insur-
ance proceeds at Lender’s option cither 1y sestoration o 1epait of the Property or to the sums secured by this Marrgage.

: Unless lender and Borrower otherwise agree in writing. any such application of proceads to prinsipal shall not extend or
! pstpone the due date of the monthly installments tefereed to in paragraphs 1and 2 hereof of change the amount of such instillments.
' 1f under paragraph 18 hereof the Propeity is acquired by Lender, all right, title and intetest of Borromer in and to any inurance
| policics and in 2nd to the proceeds thereof tesuhing frem damage to the Property prior to the sale or acyuisition <hall juass t5 Lender
to the extent of the sums secured by this Mortgage immediately price 1o such dle or acquisition.
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6. PrestrvaTion aNp Mantesasce of PropenTy; [racrnops; Cosposuxiosms; PLassen Uit Divstopatenss. Borower
shall keep the Preperty in good repair and shall not commit waste or permit impairment ot Jdeterioration of the Property and shall
comply with the provisions of any leace if this Mortigage is on a leasebold. If this Mortgage is en a unit in a condominivm or a
planred unit development, Borrower shall perform all of Borrower’s obligation under the decliration or covenants creating o govern-
ing the condiminium o planned unit development, the by-laws and regulations of the condominiuin or phinned unit devekpment,
and constituent documents. M 2 condominium or plinned unit development rider is executed by Bornower and r1ocorded teggether
with this Morgage, the covenants and sgreements of such rider shall be incorporated inta and <hall amend and supplement the cov-
enants and agreements of this Mongige as if the rider were a part heref.
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7. Promcrios oF Lexorr’s Security. I Borrower Fails io perform the covenants and agreements contained in this Maurtgage,
or if any action or proceeding is commenced which materially affects Lender's interest in the Property, including, but naot limited to,
eminent dormain, insolvency, <ode enfcrcement, of atrangements o1 proceedings invelving 2 binkrupt «r decedent, then Lender at
Lender's npti;:-n, upon notice o Boriower, may make such appearances, disbune such sums and take such action as is neesary
pretect Lender's interest, including, but not limited o, disbursement of reasonzble antorney’s fees and entry upon the Propenty to
male repairs. If Lender required morigage insurance as a conditicn of making the loan secured by this Mortgage, Borrower shall
pay the premivms requited to maintain such insurance in effect until such time as the requitement for such insurance taminates
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